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THE  CASE  OF 
THE  GHIGIfEGTO  RAILWAY 


A   Lmttmr  to  th« 
Honourable   W,  T.  WHITI,   M.P., 
Minister  of  FInanoo. 


LONDON,    JANUARY,    1912 


.'.  wiiii.h.ii;  ( ,..,1. 

I. mil. II  •  .    Mil  J 
I..  Ilic  lluMoiinit)lc  U      r    Willi, •. 

^lilli^l"■l   (if   l"ili;iii(r 

Nil, 

THE  CHIGNECTO  RAILWAY. 

l!.f.H'.'   Inivihtr  Oii.iwii    I   ii.ldi.w.l   \ i,   ih,-    ||,|,   ullim...   .iikI 

cli'lllt    with   II   f.'H    liuliit.    \tllM'||    Villi    lili.si'd    iif    nltl    lllti-ivirw.       Mm    \.ill 

lllwi    IVIHMlkrd     llliU     thf    (lllllll.uix'v    ,  ;,    ,•    ;,,     |  III  •,.  .||  t«  <  I    c.  .||Msl  IM 1    clll'lllv 

iif  (|iKitnihin,  fiiiii,  (|,„  iiiiiciii,  iiikI  «tatriiirnt>  l»\   MiiiiNt(i>  ,iiii|  .ii|ii-i>. 
'Jnitr  true,  uml  |  ivs|h'. KulK  .iilnint  tlmt  tin-  viiliif  of  tli.-r  .|U.itiitiiiii> 

l-i'sf<,.iilli..|,.|-.iiiii||ly  -if  Ih.'  -ixiikiT-..  Il .•.■n>i.iii,  »li,.|,  llirv    .|i,iki', 

ami  un  llir  iiiutiiiilin  rim  iimi'iit   .     Kmtv  >talriii(iii  i|iiiit>'-l  nii>  madr 

III    Ihf    ll.in>r    Ml'    V,  lilt. '11    otti.iiijlv.       \-i    111  j^  all'    .■ iiilillh  al ^    ;,,■< 

iiuotcd.      I  >iiliiiiii   tliai   111.'  .av  i>  |ii-..iil.'.l  III  Ih.'  niiK    v,,n     )m,>„|,|.. 
liulfss    s|HT,lir~    and    diMiiiii,  n;^    U'    <|ii.,l<'d    .'iiiu'.-.    ni    uIm'.Ii    ca  <■   a 

^■"1 <•   ""Uld    Im'   ic,|iijiTd   ti.  hnld    llii'iii.    Iiiit   a-  llir  dill.'-  ai.    ..mmii 

llir>    ina\    all  Ur  c/i-ily   iffcrri'd   In. 

Mcinlicis  .if  ill.'  MiiIlM'  liavr  X.  inilcli  iirintcl  matlrl'  tu  )i..|iim. 
that  IIk-  rom|taii\  -  cn-r  \Mi,  <'iiiiili'ii>i'd  ill  (ii.lri  tu  iii-iiic  il,  li.iii'.. 
ITfld.  A  ftlllfl  -tatciii.-iil  \t.iiild  have  iiiadi'  il  ~lil|  x||,,ii:.'.i  lliaii  llir 
OIH'  ^iililllittcd. 

For  i'oiivi'iii<-iic('  of  rcf.i'i'ii.'c  I  i|i|i<'m.|  a  liM  .if  tUr  nai...  ■  ..f  liii' 
.Miiiisf<'i'^  and  .itlur-  who  arc  i, noted.  an.|  lli.'  do<'iiiii..nt>  froin  uhiili 
i'.\f<T|its  aiv  liivrii  and  r«'f.'n'..d  to  in  tlir  >laiciii.'iil  of  ih.'  (  oini.anv- 
Ca-i-. 

Prime  Ministers. 

lion     Mi'saiiil.''-  .Marki'ii/if ;•    - 

Sir  .lohii  .^!al'llon.■ll  I        - 

Sir  .loliii  Alilioti      '  ..- 

Nil'  .lohii  'rhoin|i.>oi p, 

Sir  .Mackenzie  Hiiuell .1,1 

Sir  ('Iiai'le.>  'fiiiiiM'! .  |5ait ~- 

Sir  Wilfii.l  Lani'icr         ..  •'! 

Finance  Ministers. 

Sii   (  hallo  'rii(i|iei',    r>,'ii'| - 

lion.  ( ii'iii'iTf  I'".   Ko>lii  In    II 

II. in.   W.  S.   Kie|:|i|Hj        .,., 

Ministers  of  Trade  and  Commerce. 

lion.  Ml .  I  \c~  .(,, 

*<ii-  Itiihan'  I  an  \\  1  i^hi 

~  ( 

Minister  of  Railways  and  Canals. 

lion,  .lohn  tlajiifarl .,•> 


High  Commissioner. 

Sir  r|,„rl«.N 

OfllelaU. 


*'>r»..  nhfu  III  b.n.loi 


7.  IM.  L'l 


Mr    <V,||„|,_,^^,„„|  ,s,.i.r,.ilH.,-,  (•!,(,.(   ,.;nci 


incut 


IIBIIICT    Id    111,.    (;„Vf|||. 


Mr   «;.-..,i-,.  .lohMM,,,,  SiaiiMH..,,  I.,  tho  (;.,v..nnM..,„ 
Member  of  the  Nova  Scoiia  Legislature. 
Hon.  Mr     r(m.,-ctiii 

Senators  Botsford.  Howland.  and  Kaulbach 
Bank  of  Montreal 

Grand  Trunk  Railway 

Ce..i-filan  Bav  Cinal     

Duties  and  Railwnv  H.,.es  paid  to  .he  Covrrnment 
Documents. 
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Krsoli.tion  ..f  III,.  Afunid,,,,!  r„„„cir, 
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K.'M.I,i.io„  of,  I,,  ,;,,„,„   ,f.i,,.^,,,;,;;^_   ^.     ••     ..     :.  ;^  ,i 
<'<'ncntllt;ii|„„v    .\,.,  „f  |.,^^  "'im,  A.i..    ..  |^ 


Mr.  (am  .InhnsuM's  .Slu.j.stic,.!  Honor.  '  '    •''  "*• 

I'Imi.s    ;„„|    S,„,.ilir,.tions;      ho«  

I  Ik-  '''oxcrmiirin 


ItcpOlt    of    MoNill   (  , 


,.or. 'I 

"PprOVcl     Mllll     )ICCt.|,,o,l     l)V 


fl 


>ii  iiiiM.Nioii  of  ls."| 


•'rru-r's  -  [„,u,x  ,„  !:,,ii„av  Logisl,, 


ion 


i; 
.1,  27 
20 


jan!;;:;;";;!:;^  ";:ri;;;";::;;";x"!i'v"'-  <-<i— cou-iciiof  2^1 


Jami.u-y.  ISIIN  ap,|  (r|,    \„nl      SO     „i,    i        ^ "•"•■'•-'"•»- ouncil  of  2; Hi 
doo.iin..nt.  •  ''"'  ">   '"'>•  Mn.ist.T  ..,•  ,s  i„  a„y  „«),.    i 

exur;^::;^;'^t'::.|i;;;i:i;t;-v/- -H,...,.., .,.  „,..  „,..,, ,  ,.,,^,.„ 

all  ....on„v  lavouii::;;.  ;i:  rv>;;:,:;:!;^'ttr' "  ^'""  '"^  ■'•'''-'••• 


timl    '     ir  iiniil   |,,,i    Min       \ 


LUK'inl    .\iliiij(ii,tr(iii(.ii   (r,, 
iM'lJt  to  rrfcr  l.rit 


I-    I' Illy    I 
III  .itlicial 


rN'-MnHr^i'Ti '''';'::'■;'''''"•  '•''^••••"•"••"»  •••""■avou.v.i ,..  f„i,iii  ,i,..,r 

«nr,|M  tl...  ivuMon    nuiii-lv    flwU  tli.-  I,;il.  "  "' 


UK 


Pariia'^m«rf„NT9SC\1i,''''«w!iJf"*^^  '"'''  defeated  In 

Charter  migi?  involv?a"eVw\Wt hVffldr*'  "  ""•*'''  °'  '"• 


';?;:::  :i:;r:;..rv;;:::,;:-:''H;'vi^^^^^^^^^ 


th.' 


;:;=L''i;';;;'£t.;;;r,r;i;'™'" '•"'"-'■' 

Kvriiiiij.  JoiiinMl."  „f  .jiii  June,  1«M)8,  said  ■ 


11"-     bill    I 
l.puiiiy    pre- 


Th.. 


it  was  noV  »«.,»/  °"'  Poutiti  are  arranifed.     In 
purpMes  "         ^"^^  question,  but  It  was  made  on 


for   tohti) 


Tlu-    ■  Kvenini;  .Journal,"  of  21.st  April,  1!m)3    ^aid- 

tToLWth^«.-s  sf«*^t°i;ibWKSe'  ^{^  -- -r  *i^ 

acted  upon  honorably  "  ^**  '"''''  ^'*''*  "=*'>n°t  be 

The  ••  Ottava  Citizen,"  of  23rd  April,  1903   said— 

That  ?tVe  l&ultuatiSS.'?"  """""^^  '"'»"''»'^<''  "'  "elng  stood  off. 
Man,  other  ex,.res,ion.s  „f  opinion  might  he  .,uote,l  t..  like  effeet. 


ri 

I 
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m'm;;.;^.,:;;:''  :';:'.,"';  r;:;r";'^ "'"'./';"'",; ' '  •"  •'- 


I  Mill    Nil 

N'nill   iil>.'<li..|||   Sfni  III, 

V    D,  I'kov»\ii 


h'lii,,,  •'  III,   •/;„„„/„  ni.,!...'  i.sui. 

/■'■0<-.    •■  •/•/„    Oil,,,,.,     /■■,;,     J',;....,-   /,v//,v. 
fn,,,,  ■■■/■/,.    OI,.„n,    Knni,„,.h.n,;v,l.-    .'Oil.  A,.,, I     ,!,n.: 

unf.!i';;;na;:";;vl J;;;:  ,;:';;•, V!'"^  "^'"r"---'  •• p"-"  '•.«.  tho 

'•v  Canada  \nl    an        '''''■'''•'  '"'""  '""   '""'"  "'■^">-  "^"""1 


"I'll      lt,ilM'\      'M     ..Ml     ...linflV     oil     ill.    VI.,.       I>     .1  .  '        '   '    " 

"ri'iv  ..|,  II,,  ,>|,|,,  |{„,i„,n        ,njoti;d  lolely  by 


, '■"' ' »  "II  II. I'  .■'I 

tanaduni  and  n  r  own  Government. 


I—  • , '•-! .' -  (u:/;;.;'::; .. '.  :::\;r:::T 

lE'SE  ■££- ;i^e^^^^^^^ 


ii 


.;..,.,,,:;■  ■;,:;'^:,:;v;::;:;;:!;';,:-;:;™  :'';,:'^;~-,  ;.;;l  ;i.^ 

X'M;r  r,:„rrs;?.i..  ^l'7,rr^^^^^^ 


SrIm„H«^  \"°'*    "'"  '"  ""*'"«  ""'  ""'ortunate  chapter  of  CankdIJj 


*  S60O.U0U. 


J-his   nnforfunaf   Comijanv    is   „    v.rtini   of  ,„„■  political   ,yKU-n.. 

Th-   prinn,,!,.  w,-  ,.„„„.„,|   for  ha>   un.lonl.i.-.llv   I......  Hisn^aard.-.l 

in  II  K  ,.,«•.  ri„.  Con.imny  has  ask.-.I  t.,  I,,-  Lva.,-.,!  i„  .I,.,  sann-  uav 
-  a  I  our  a,l„nms„.atu.ns  hav  ..vat,-!  CanaHian  i,.v,.s,.„s  Thisis 
I  ..•    vry  ioast  th..s..  K„.|ish  i,nes„„s  a,..  ..,„itl..,l  tn,  a>.,l  it  has  iK-en 

I'H    Hon.  .M,.  Justice  Bi.rl.i.lir.'.  s,if,„,.,  „s  a  Co.nmission.T. 

'I'lif   vote  can,.'   Im-Co,v  th.'   Hoiis. |i>t|,   Mav   last    war  ( I <)(>•>) 

-"'"•>•      of    .     ha.l    mMnirt,.,!    ,1,,.   .„Mtra.to,s    i„    ,.,„,-..,.,|    with    the 

M.  a,     h..nown  n.sk  on  a  n,..,v  un.l,.,M.,„lm,  with  th.-  (Jovnum-n 

T„n\  '■'""''"".;.""•?'*■''  '•>•  ^''<'  »""-■•  '-th  si.l.-s  af^ivci....  that    t' 
>h..uid  I...  paui.      ri...    Pn,„,-   Ahni^uT  took   ,,.,,    ,..   „;  ,|,.ha„    "in!! 

Parliament  for  the  money  which  then  they  expended,"  etc    ^*°*''**° 

,h.J!''Jh:  ""*  •">"."'«!  are  far  stronger  in  the  case  of  the  Chignecto  claim 

Sordini'  ZMLl*ll-''W'''"f'°'  ''"^  ^"  "'^  P'"""  Snister  saS 
TluriSn.?,.. ?''"'''""';'*?""  '"^""  «PP"«5  »«  i»  with  greater  force. 

h.  (  hij:ne<t.   (  oMipany  had  a  ooMt.a.t  settled  after  its  terms  had  If-en 
.   seussed    ,n    l>arha,nen,    for   live   sessions.   :uul   the   ,,„esti'  n  oTu " 

.  ses  why  was^everyth.nK  ..anted  l,y  the  ( lovenmie nt  in  the  ea.se  f 
the  (  anadian  hrni  and  denied   to  the    Kn.dish  Coninanv  '      How  »« 

:ML!f:^u'  '"•'"  ="J'"''  '"^«^t°"'  who  came  h'eWth  the?r  cash 
and  spent  t  on  our  scheme  by  our  invitation,  that  there  is  not  one  law 
for  Canadians  and  another  for  them?  Now,  however  when  th« 
.h^Jmrnt'strh '"'*••  ''.  '''  compensation.'somTmethod  of  fixing 

tii?n7  ii  Sir.rSLK;h?n^;sticr  "^ ''''  ^^'"'*'"'  ""^''«'«-'  »»•' 


Frnm  '•  Th'  Oftmm  fili:,n,'    •.lyrl  April,  IfiOI. 
A  Debt  of  Honor. 

«it  ,  that  „f  tiK.  .Ma,.k,.M.,..  .M.I   \Uuu  .hum   in  .•„nn...t„m  uiti    t   , 
mora    obl.gat.on  ,s  very  much  stronger.     Th..   ,val  .,.,>...  ?"',,,' 

;       nt  ...I.  th..  I).,n„n.,.,s  ,.,...1,.   ,>  ,„v„lv..,l  „,  ,t.  ultinn.t..  ,hsr\un.,. 
.in       th..    s,,,,,....    It    IS   .l,M.hMlt'-.l    th..   ^.,„„.•.    th..   ...vlit    „f   th.-   ....M    t"rv 

If  ran..<lia.i    int..n.M>    «..,.■    ,.,v„lv...l    un.l..,    >in,ilai    ..n.-Nn.sf.n,..., 
.h.j-  1.  n..  ,l..uht  that  th......  ,v..ul.l  h..  a  .....at  .l.-al  h.-ar-l  .,    t  , 

(...v..rnn„.nt.  but  the  claimants,  having  no  political  influence   thev  LrL 
being  stood  off.    That  is  the  actual  situation  '"""ence.  th«.V  are 

iron,  ••  riv    EoiiiiKI  .h,ii,;ini:'  Ml,  ./„„f     i;,qs_ 

A  WronfT  which  Continues. 

IlK-  «..-„„,i  .„,..  ,  m.T  i„      ,'      ,i,       ;        .       til,.  ( ompaii.v .  ,-,»,.. 


from  loss  that  the  charter  was  not  revived,  but  that  it  was  to  save  the 
Government  from  the  responsibility  of  having  to  pay  the  subsidy  a 
very  different  story.  Wo  quote-  «lmt  we  said  ,„,  this  ,,„i„t  i,,  a  formvy 
Hiticl.".  slK.winjr  tlmt  the  Compiinv.  fiecnidinu  i,,  ;,il  mii'  pniliainontarv 
practin-.  wn.s  clearly  ontitled  to  a  i-evival  of  it>  .  hart.r  and  snljsidv 
J  hose  won-  the  words   - 

ft.«..lli^*i®  \^'^  railway  scheme,  good  and  bad  indeed,  some  almost 
Slt-f-i'?i?  '**''*•''*"' ."*«P"o?«  »'  "rae  and  revotes  of  subsidies 
SS?;!«i  „?r52i?5°?  ***i°'  ""^llar  privileges  were  refused  to  this 
Company  of  Enghsli  investors  who  expended  their  money  in  our 
Sw°oJverament  "'"  ^■'^*y  promoted^solely  by  Canadian.' and  our 

We  wish  now  to  eninha-size  eveiv  >vllaiile  ol  the  above,  .\ii.iiher 
point  touched  upon  ni  this  statement  of  the  Company's  ease,  and  also 
111  the  letters  to  the  I'liine  .Minister  and  to  the  iii.-iiiIkts  is  the  ta<-l 
that  While  building  the  Ship  Railway  the  Comnanv  paid  .><300.000  to 
the  Government  in  customs  duties,  and  about  .s300,000  in  railway 
rates  to  the  I.C.R.  In  common  fairness  the  Government  cannot  have 
any  claim  to  this  money.  It  prevented  the  Company  completing  the 
Railway  and  earning  the  Government  subsidy  the  inducement  held 
out  to  It  to  undertake  the  work  and  these  sums  should  therefore  have 
been  returned  to  the  shareholdeis  immediately  on  the  Government's 
decision  not  to  revive  the  charter,  and  that  money  ought  now  in 
common  with  other  claims  as  usually  paid  to  Canadian  contractors 
to  be  returned  with  interest.  To  keep  this  money  is  to  enrich  ourselves 
by  taking  advantage  of  the  misfortunes  which  we  ourselves  brought 

upon  the  Company.  Hotli  political  parties  should  at  once  j„ii,  in  ciosTll<' 
this  unfortunate  chapter  of  Canadian  promotion.  mikI  a<'ive  upon  tiie 
sum  of  comixnsation  to  \>c  paid  to  tlie  Companv.  And  the  amount 
should  be  fair,  even  generous.  Canada  out  of  her  abundance  can  well 
afford  to  be  so.  Do  not  let  us  add  meanness  to  injustice.  Hut  if  a  sum 
eaniiot  be  imitually  agreed  upon,  then  let  the  amount  be  settled  bv  aii 
impartial  rofeive.  The  Company's  ropit-sentative  has  sufigested  various 
methcMls  of  arbitration  by  any  one  of  whicli  lie  is  « illing  to  abide  and 
one  of  them  should  l)e  adopted,  and  this  unfortunate  business  drawn 
to  a  close. 


From  "  TIk  Eveninff  Journul,"  ^Jnd  May,  IU08. 

It  will  be  a  surpri.se  to  many  readers  of  The  .lournal  to  learn  that 
tlie  Chijfiieeto  Marine  Tian.sport  Companvs  claim  against  the 
(iovernnieiU  has  not  yet  been  .settled.  Mr.  A.  1).  I'rovand.  ivpresentiiiL' 
the  Company,  has  written  a  letter  to  .Sir  Wilfred  Lauricr  askinj;  for  a 
settlement.  .Mr.  IVovand  ifminds  the  i'rimc  Mmist.  i  that  on  several 
of  the  formers  recent  visits  to  Ottawa  he  \\,is  ictcncl  by  Sir  Wilfrid 
Laurier  to  Mr.  Fioldinji.  Finance  .Minister,  with  assurances  of  his 
willintrness  to  adojit  and  act  upon  aiiv  ariaiii;emeiit  for  a  settlement 
Mr.  Fieldinu  nii^rht  ajiree  to.  Mr.  iVovand  sav>  he  ha,  aceordinglv 
seen  Mr.  l-ielding  s-veral  times  on  the  subject,  but  without  being 
able  to  arrive  at  even  a  ba.si.s  of  settioment.  Mr.  IVovnnd  declares 
thore  i."  no  diffenMiee  of  opinion  as  to  the  facts  or  dispute  as  to  the 


TIk'w.  h€' 


9 
H^vs'Tave'L"'',:*-'  ""  '•'l"|f''Wc  '.lain,  on  the  OovemnK-nt.      ,,..... 

k-e, 

ild 

lilt' 

(ay 

ijiport 


Till'    inoiu-y   til 
HriliNh  investors. 


tarn-  out    tilt'  schciiif 


WHS   to   Im'  ohiaiiicd   from 


Oove^%n^'°1?o'o5e'in^Ekria»rt"„l'"*"'*'».'''  >»«  done  by  the 
ing  the  enterprise    We  did  not  lit*  t,f  °?  P*^*  whatever  in  originat- 

?le''iX^?-"-'^"^ 
RaihJav^whK/r"""""'*  ^"^  l2''  «''°"»  *«»"•  •nilHon  dollars  on  the 

thi8'colS,t?y"wo\w  Sive'bro^th'i*^  continued  in  the  Government  of 

a  certain  extent  of  ind*7mnYfy"St&eoSpT/^^^^^^  *^«  ""l''''^*  »« 
pnt  into  the  undertaking."  '^    "^  ®  ^*"  *^®  ™*"'«y  *hey  had 


*ate 
the 


In  coiuludiii.T  the  .staiemeni  of 
tojiipiiny  njihtfiillv  looked  on  il„. 
Government  as  all-siiffieient.  and 


his  ease.    .Mr.    I'rovand   savs   the 
aets   ami    the   statements   of   the 


they  have  recently  sMKoWan^SW  t'o^fe  Zl^^'^ 
-And  further  ; 

Ul.enWancUi|tutrba2L\*'s%S^^^^^^^  *1^«  !"«elv 

ing  lirms.  And,  excent  in  case^  nf  rfi?*l  companies,  and  other  invest- 
them  lor  the  mo  t  nart  Tht  tr„cf®''*^  *"■  settlement,  they  still  hold 
of  shareholder?  an^  there  fs  no  doubt  wttt'  ^"^«  'li^^^  thousands 
came  before  me  just  previout  to  lfia^«a?«S*/^®'"  !."dence  of  which 
that  many  of  thisfav^rCanldiSrecSr^ties'lMf  2l8t  of  March, 
so  as  long  as  the  ChiciiMto  claim  i«n«=iVf?ji'*'l.^  to  do 

abstention  exists,  it  Spos.iblfto  eSa'/p'^K,  7r°  '^^^^  «*«"*  "*» 
siderable.  A  fair  settlement  of  tba  p«i^**®'  -•'"V*"'  *""  »*  is  con- 
these  objections  to  cSfan  securities  Kfi '=^^'5'' 7*'"''!, '^'""^e 
result  of  many  times  more  vfli,,lt«l}.lA°  *""'  "^^'^^^'  ^^  Kive  a 
thanallthem''onerthatZ;fcwardedus'^^^^       ^""^  *°  °^°»''* 


THE  aftSE  OF 

TKE  0HI8NECT0  RAILWAY 


A    L«ttor  to  «h« 
HonoyrabI*  W.  T.  IVMITC,   m.P^ 
MInistiir  of  Finano«. 
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